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CHICAGO BOARD OF EDUCATION
BOARD MEETING

AGENDA
October 26, 2016

PLEDGE OF ALLEGIANCE
CALL TO ORDER
ROLL CALL

HONORING EXCELLENCE
QO Curie Metropolitan High School Musicality Vocal Ensemble

- CEO REPORT .
PUBLIC PARTICIPATION
DISCUSSION OF PUBLIC AGENDA ITEMS

CLOSED SESSION

Counsel Retention
Other Reports

Warning Resolutions
Terminations

Personnel
Coilective Bargaining
Real Estate

Security

Closed Session Minutes
Individual Student Matters

ocogoo0cO00oo

MOTION

16-1026-MO1 Motion to Hold a Closed Session

NON-DELEGABLE BOARD REPORTS THAT REQUIRE MEMBER ACTION

RESOLUTIONS

16-1026-RS1 Resolution Providing for the Issue of One or More Series of Capital Improvement
Bonds of the Board of Education of the City of Chicago in an Aggregate Principal
Amount Not to Exceed $840,000,000

16-1026-RS2 Resolution Providing for the Issue of Unlimited Tax General Obligation
Refunding Bonds (Dedicated Revenues), of the Board of Education of the City of
Chicago in an Aggregate Principal Amount Not to Exceed $160,000,000, for the
Purpose of Paying the Cost of Refunding Certain Outstanding Bonds of Said
Board Of Education




RESOLUTIONS (CONTINUED)

16-1026-RS3

16-1026-RS4

POLICY

16-1026-PO1

Resolution to Establish the Elementary School Sports Program at Chicago
Public Schools

Resolution Authorize Appointment of Members to Local School Councils to Fill
Vacancies

Rescind Board Report 12-0822-PO1 and Adopt a New Chicago Public Schools

* Athletics Constitution and Bylaws

COMMUNICATIONS

16-1026-CO1

16-1026-CO2

Communication Re: Location of Board Meeting of December 7, 2016 —
CPS Loop Office, 42 W. Madison, Garden Level, Board Room, Chicago, IL 60602*

*INote: The Regular Meetings scheduled for November 16, 2016 and December
21, 2016 will be Consolidated and Rescheduled to Wednesday, December 7,

2016]

' Communication Re: Reappointment of Trustee to Serve on the Public School

Teachers' Pension and Retirement Fund of Chicago (Gail D. Ward)

REPORTS FROM THE CHIEF EXECUTIVE OFFICER

16-1026-EX1

16-1026-EX2

Transfer of Funds®
*INote: The complete document will be on File in the Office of the Board]

Approve Entering Into an Intergovernmental Agreement with the Chicago Park
District in Support of the Elementary School Sports Program

REPORTS FROM THE CHIEF ADMINISTRATIVE OFFICER

16-1026-OP1

16-1026-0P2

16-1026-OP3

16-1026-OP4

Amend Board Report 16-0127-OP1 Transfer of Various Propertles to the City of
Chicago and the Chicago Park District

Amend Board Report 15-0527-OP3 Approve Renewal Lease Agreement with Epic
Academy Charter High School for the South Chicago School Building at 8255
South Houston Avenue

Amend Board Report 15-0527-OP7 Approve Renewal Lease Agreement with-
Urban Prep Academies Inc. for the Medill School Building, 1326 West 14th Place

Amend Board Report 15-0527-OP8 Approve Renewal Lease Agreement with
Urban Prep Academies Inc. for the Englewood School Building at 6201 South
Stewart Avenue

REPORTS FROM THE GENERAL COUNSEL

16-1026-AR1

Debarment of Albert Antonucci and Mid-City Vending




REPORTS FROM THE GENERAL COUNSEL (CONTINUED)

16-1026-AR2

16-1026-AR3

16-1026-AR4

Debarment of Eric McEwen, UBS Promotionals, Apex Group of lllinois, lnc.; ETAJ
Wearables, Inc., Performance Awards, Inc. and Bag Nation, Inc.

Debarment of Pawel Flis, Vision Painting & Flooring, Mieczslaw Flis and
Hardwood Flooring by Paul

Debarment of Prasad Chandra and HiTalents, Inc.

REPORTS FROM THE CHIEF PROCUREMENT OFFICER

16-1026-PR1

16-1026-PR2

16-1026-PR3
16-1026-PR4
16-1026-PR5
16-1026-PR6
16-1026-PR7
16-1 026-PR;8
16-1026-PR9
16-1026-PR10

16-1026-PR11

16-1026-PR12

Authorize a New Agreement with American Institutes for Research {AIR) for
Evaluation Consultation Services

Amend Board Report 16-0622-PR9 Amend Board Report 16-0127-PR3 Amend
Board Report 15-1028-PR3 Authorize the Pre-Qualification Status of and New
Agreements with Various Vendors to Provide Professional Services

Amend Board Report 15-1028-PR2 Authorize a New Agreement with Gemcap Inc.

'DBA Hayes Software Systems for an Asset Management Solution

Report on the Award of Construction Contracts and Changes to Construction

Contracts for the Board of Education's Capital Improvement Program

Authorize the Pre-Qualification Status of and New Agreements with Various

Contractors to Provide General Contracting Services

Authorize a New Agreement with The Concord Consulting Group of lllinois, Inc.
for Cost Estimating Services

Authorize the Second Renewal Agreement with Trimark Marlinn, LLC for the
Purchase of Food Service Equipment and Related Installation Services

Authorize a New Agreement with BSN Sports LLC for the Purchase of Physical
Education Supplies and Equipment

Authorize a New Agreement with Fit Kids, Inc. DBA Stretch and Grow North Inc.
for Recess Services at Armstrong, Disney and Hibbard Elementary Schools

Authorize a New Agreement with Blaida and Associates, LLC for Lobbying
Services

Amend Board Report 16-0928-PR5 Amend Board Report 16-0427-PR12 Authorize
the Extension of the Agreement with Severin Intermediate Holdings, LLC DBA
PowerSchool Group LLC (As Successor-in-Interest to Maximus K-12 Education,
Inc. DBA Maximus, Inc.) for License and Maintenance of Student Setvices
Management Software

Amend Board Report 16-0824-PR13 Authorize a New Agreements with Blue
Cross Blue Shield of lllinois for HMIO and PPO Healthcare Administrative -
Services Medieal and Ancillary Medical Services and Authorize Funding of
Health Savings Accounts and Agreement with Webster Bank, N.A. (HSA Bank, a
Division of Webster Bank, N.A.)




REPORTS FROM THE CHIEF PROCUREMENT OFFICER (CONTINUED)

16-1026-PR13 Authorize New Agreements with Various Vendors for Defined Contribution
Retirement Services

DELEGABLE REPORTS

REPORTS FROM THE CHIEF EXECUTIVE OFFICER

16-1026-EX3 Report on Principal Contracts (New)
16-1026-EX4 Report on Principal Contracts (Renewal)

REPORT FROM THE GENERAL COUNSEL

16-1026-AR5 Report on Board Report Rescissions

NEW BUSINESS

ADJOURN
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16-1026-MO1
October 26, 2016

MOTION TO HOLD A CLOSED SESSION

| MOVE that the Board hold a closed session to consider the following subjects:

information, regarding appointment, employment, compensation discipline, performance,
or dismissal of employees pursuant to Section 2(c)(1) of the Open Meetings Act;
collective negotiating matters between the public body and its employees or their
representatives, or deliberations concerning salary schedules for one or more classes of
employees pursuant to Section 2(c)(2) of the Open Meetings Act;

the purchase or lease of real property for the use of the Board pursuant to Section
2(c)(5) of the Open Meetings Act;

the_ setting of a price for the séle or lease of real property owned by the Board pursuant
to Section 2(c)(6) of the Open Meetings Act;

security procedures and the use of personnel and equipment to respond to an actual, a
threatened, or a reasonably potential danger to the safety of employees, students, staff,
the public, or public property pursuant to Section 2(c)(8) of the Open Meetings Act;
matters relating to individual students pursuant to Section 2(c)(10) of the Open Meetings
Act;

pending litigation and litigation which is probable or imminent involving the Board
pursuant to Section 2(c)(11) of the Open Meetings Act; and

discussion of closed session minutes pursuant to Section 2(c)(21) of the Open Meetings

Act, including audio tapes created pursuant to Section 2.06 of the Open Meetings Act.







16-1026-RS1
October 26, 2016

RESOLUTION PROVIDING FOR THE ISSUE OF ONE OR MORE
SERIES OF CAPITAL IMPROVEMENT BONDS OF
THE BOARD OF EDUCATION OF THE CITY OF CHICAGO IN AN
AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $840,000,000

WHEREAS, pursuant to the provisions of Article 34 of the School Code, 105 Illinois
Compiled Statutes 5 (the “School Code™), the City of Chicago (the “City”), having a population
exceeding 500,000, constitutes one school district (the “School District”), which is a body
politic and corporate by the name of the “Board of Education of the City of Chicago” (the
“Board”); and

WHEREAS, the Board is governed by the seven-member Chicago Board of Education, as *

successor to the Chicago School Reform Board of Trustees (the “School Board”); and

WHEREAS, the School Board has heretofore determined that it is advisable, necessary and
in the best interests of the Board and the residents of the School District to construct, acquire and
equip school and administrative buildings, site improvements and other real and personal
property in and for the School District (the “Project”), all in accordance with the estimates of
cost, including the Board’s Capital Improvement Program, as heretofore approved and from time
to time amended by the Board; and

WHEREAS, for the purpose, among others, of providing funds to pay a portion of the cost
of the Project, including legal, financial, bond discount, capitalized interest, printing and
publication costs, reserves and other expenses, and in accordance with the provisions of the
Local Government Debt Reform Act, 30 Illinois Compiled Statutes 350 (the “Act”), the School
Board, on August 24, 2016, adopted a resolution (the “2016 Authorization™) authorizing the
issuance of alternate bonds, being general obligation bonds (the “Alternate Bonds”) in an
aggregate principal amount not to exceed $945,000,000 (the “2016 Authorization Bonds”); and

WHEREAS, the Alternate Bonds to be issued pursuant to the 2016 Authorization may be
payable from various revenue sources including proceeds of all or any portion of a capital
improvement tax levied and extended, and to be levied and extended, by the Board pursuant to
Section 34-53.5 of the School Code (the “Capital Improvement Tax”); and

WHEREAS, pursuant to and in accordance with the Act and the 2016 Authorization, the
Board caused to be published on August 26, 2016 in The Chicago Sun-Times, a newspaper of
general circulation within the School District (the “Sun-Times”), a copy of the 2016
Authorization and a notice that the Alternate Bonds are subject to a “back-door referendum”
under the Act; and

WHEREAS, no petition asking that the issuance of the 2016 Authorization Bonds be
submitted to referendum has ever been filed with the Secretary of the Board (the “Secretary™)
and the 2016 Authorization Bonds have been authorized to be issued; and

WHEREAS; pursuant to and in accordance with the provisions of the Bond Issue
Notification Act, 30 Illinois Compiled Statutes 352, the Board called a public hearing (the




16-1026-RS1

“Hearing”) for August 24, 2016, concerning the intent of the Board to sell up to $§945,000,000 of
the 2016 Authorization Bonds from time to time in one or more series; and

WHEREAS, notice of the Hearing was given by publication at least once not less than
seven (7) nor more than thirty (30) days before the date of the Hearing in the Sun-Times and by
posting a copy of the notice at least forty-eight (48) hours before the Hearing at the principal
office of the Board; and

WHEREAS, the Hearing was held on August 24, 2016 and at the Hearing, the Board
explained the reasons for the proposed bond issue and permitted persons desiring to be heard an
opportunity to present written or oral testimony within reasonable time limits; and

WHEREAS, the Hearing was finally adjourned on August 24, 2016; and

WHEREAS, pursuant to the 2016 Authorization, the Board may issue Alternate Bonds (the
“2016 Authorization Bonds™); and

WHEREAS, the Alternate Bonds to be issued pursuant to this Resolution in accordance
with the 2016 Authorization are herein referred to as the “Alternate Bonds”; and

WHEREAS, pursuant to Section 34-53.5 of the School Code, the Board is authorized to
levy, and for the tax levy years 2015 and 2016 has levied, the Capital Improvement Tax for the
funding of certain capital improvements, including capital improvements that are costs of the
Project; and

WHEREAS, pursuant to paragraph (f) of Section 34-53.5, the Board may issue bonds, for
financing the capital improvement purposes authorized by Section 34-53.5 and such bonds may
be issued as “Alternate Bonds™” pursuant to Section 15 of the Act or as bonds (“Dedicated Tax
Bonds”) issued pursuant to the Act and payable from any revenues to be collected from the
Capital Improvement Tax; and :

WHEREAS, the Board desires at this time, pursuant to the School Code and the Act and
the 2016 Authorization, to adopt this Resolution providing for the issuance of “Alternate Bonds”
for the purpose of paying (i) capital improvements that are costs of the Project, (ii) capitalized
interest on such “Alternate Bonds”, and (iii) costs of issuance of such “Alternate Bonds”,
including the cost of bond insurance or other credit enhancement, all on the terms and conditions
set forth in this Resolution; and

WHEREAS, the Alternate Bonds and any additional 2016 Authorization Bonds, shall not
exceed $945,000,000 in aggregate principal amount; and

WHEREAS, the Alternate Bonds will be payable from (i) the revenues derived and to be
derived by the Board from the imposition of the Capital Improvement Tax in accordance with
Section 34-53.5 of the School Code to the extent determined by a Designated Official (as
hereinafter defined) at the time of sale of such Alternate Bonds (the “Pledged Capital
Improvement Taxes”) and (ii) the ad valorem taxes levied or to be levied against all of the
taxable property in the School District without limitation as to rate or amount pursuant to
Section 3 of this Resolution (the “Pledged Debt Service Taxes™), for the purpose of providing

-
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funds in addition to the Pledged Capital Improvement Taxes to pay the principal of and interest
on the Alternate Bonds; and

WHEREAS, the Board also desires at this time, pursuant to Section 34-53.5 of the School
Code and the Act, to adopt this Resolution providing for the issuance of Dedicated Tax Bonds,
payable from the Pledged Capital Improvement Taxes to the extent determined by a Designated
Official, for the purpose of paying (i) capital improvements that are costs of the Project,
(ii) capitalized interest on such Dedicated Tax Bonds and (iii) costs of issuance of such
Dedicated Tax Bonds, including the costs of bond insurance or other credit enhancement, all on
the terms and conditions set forth in the Resolution; and

WHEREAS, the maximum aggregate principal amount of Alternate Bonds and Dedicated
Tax Bonds authorized to be issued under this Resolution is $840,000,000; and

WHEREAS, the Alternate Bonds and the Dedicated Tax Bonds (herein collectively called
the “Bonds™) may be issued from time to time in one or more series (each a “Series”); and

WHEREAS, the Bonds of each Series will be issued under and secured by a Trust
Indenture (each, an “Indenture”) between the Board and such bank, trust company or national
banking association appointed to serve as trustee under the Indenture as provided in Section 2(a)
hereof (the “Trustee”); and

WHEREAS, the Bonds will be further secured by the Funds, Accounts and Sub-Accounts
established and pledged pursuant to the applicable Indenture; and

WHEREAS, the Pledged Capital Improvement Taxes constitute a “revenue source”
pursuant to the Act; and

WHEREAS, the Board has determined that the Pledged Capital Improvement Taxes, will
provide in each year an amount not less than 1.25 times annual debt service on the Alternate
Bonds, which determination will be supported by the audit of the School District for the year
ended June 30, 2016 (the “Audit”), or will be supported by the report of a feasibility analyst with
a national reputation for expertise applicable to such revenue source (the “Feasibility Report”)
demonstrating the projected sufficiency of the Pledged Capital Improvement Taxes to provide
the School District with tax revenues, in an amount not less than 1.25 times annual debt service
on the Alternate Bonds to be paid from Pledged Capital Improvement Taxes (i) which Audit,
when accepted and approved by the Board or (ii) which Feasibility Report, when accepted and
approved on behalf of the Board by either the Senior Vice President of Finance (including any
interim Senior Vice President of Finance) of the Board (the “Senior Vice President of
Finance”) or the Chief Financial Officer of the Board (the “Chief Financial Officer”) prior to
the issuance of any Alternate Bonds; and

WHEREAS, the Bonds of a Series may be sold (i) to an underwriter or a group of
underwriters (the “Underwriters”) to be designated by the Senior Vice President of Finance
with respect to one or more Series of the Bonds pursuant to a separate Contract of Purchase
(each, a “Bond Purchase Agreement”) between the Underwriters end the Board, (ii) in a private
placement with an individual investor or group of investors to be designated by the Senior Vice
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President of Finance (the “Placement Purchasers™) with respect to one or more Series of the
Bonds pursuant to a separate Placement Agreement between the Placement Purchasers and the
Board or other similar agreement for the sale and purchase of the Bonds (each, a “Placement
Agreement”) or (iii) following distribution of a Notice of Sale and a competitive bidding
process, to a bidder or syndicate submitting an offer to purchase one or more Series of the Bonds
determined by the Senior Vice President of Finance to be in the best financial interest of the
Board (the “Competitive Purchasers” and, together with the Underwriters and the Placement
Purchasers being referred to herein as the “Purchasers”) pursuant to an agreement between the
Competitive Purchasers and the Board (each, a “Competitive Sale Agreement” and, together
with the Bond Purchase Agreement and the Placement Agreement, a “Purchase and Sale
Agreement”); and

WHEREAS, it is necessary for the Board to authorize the sale and issuance of the Bonds
and to approve and to authorize and direct the sale of the Bonds pursuant to one or more of the
methods described above, together with the execution of the Indentures, the Purchase and Sale
Agreements and certain other agreements and the performance of acts necessary or convenient in
connection with the implementation of this Resolution and the issuance of the Bonds:

Now, THEREFORE, Be It Hereby Resolved by the Chicago Board of Education of the
Board of Education of the City of Chicago, as follows:

Section 1. Incorporation of Preambles. The preambles of this Resolution are hereby
incorporated into this text as if set out herein in full.

Section 2. Issuance of Bonds. (a) There shall be authorized the borrowing for and on
behalf of the Board of the aggregate principal amount of not to exceed $840,000,000 for the
purpose of paying (i) costs of the Project that are “Capital Expenditures” and “Permitted
Expenditures” each as defined in the applicable Indenture, (ii) capitalized interest on the Bonds,
and (iii) costs of issuance of the Bonds, including the cost of bond insurance or other credit
enhancement. The Bonds are hereby authorized to be issued in an aggregate principal amount
not to exceed $840,000,000. The Bonds may be issued from time to time, as Alternate Bonds, as
Dedicated Tax Bonds or as a combination of Alternate Bonds and Dedicated Tax Bonds, in one
or more Series, in said aggregate principal amount, or such lesser aggregate principal amounts,
as may be determined by either (i) the President of the School Board (the “President”), or
(ii) the Vice President of the School Board (the “Vice President™) or any Member of the Board
who is authorized to execute documents or take action in lieu of the President, (iii) the Chief
Executive Officer, (iv) the Senior Vice President of Finance or (v) the Chief Financial Officer
(each, a “Designated Official”). The Bonds of each Series shall be distinguished from each
other Series by a designation or title, with such Series designation and with such additions,
modifications or revisions as shall be determined to be necessary by any Designated Official at
the time of the sale of such Bonds to reflect the order of sale of such Bonds, whether such Bonds
are Capital Appreciation Bonds, Current Interest Bonds or Convertible Bonds (each as defined
herein) and any other authorized features of such Bonds determined by any Designated Official
as desirable to be reflected in the title of the Bonds being issued and sold as part of such Series.
The Designated Officials are each hereby authorized to appoint a Trustee for each Series of the
Bonds so issued; provided, that such Trustee shall be a bank, trust company or national banking
association doing business and having a corporate trust office in the State of Illinois and having

4-
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capital and undivided surplus aggregating at least $15,000,000 or shall be a wholly-owned
subsidiary of such an entity. The Bonds of each Series shall be issued and secured pursuant to
the terms of an Indenture authorizing Capital Appreciation Bonds, Current Interest Bonds or
Convertible Bonds, as appropriate. Each of the Designated Officials is hereby authorized to
execute and deliver, and the Secretary is hereby authorized to attest to an Indenture on behalf of
the Board, such Indenture to be in substantially the form attached hereto as Exhibit A, but with
such changes therein as shall be within the authorizations granted by this Resolution as shall be
approved by the Designated Official executing the same, with such execution to constitute
conclusive evidence of such Designated Official’s approval and this Board’s approval of any
changes or revisions therein from the form of Indenture authorized hereby.

The details of the sale of the Bonds as described in the notification of sale of such Bonds
delivered by a Designated Official pursuant to Section 5(e) hereof and all provisions relating to -

the authorized denomination, registration, transfer and redemption of such Bonds, within the
limitations set forth herein, shall be set forth in each Indenture executed and delivered by a
Designated Official as described herein.

(b)  In order to secure the payment of the principal of, redemption price of, interest on
and the Compound Accreted Value (as hereinafter defined) of each Series of the Alternate
Bonds, the Board hereby authorizes the inclusion in each Indenture securing Alternate Bonds of
a pledge of all or a portion of the Pledged Capital Improvement Taxes to the payment of such
Series. In accordance with Section 15 of the Act, the Board covenants and agrees to provide for,
collect and apply such Pledged Capital Improvement Taxes, to the payment of the Alternate
Bonds of such Series and the provision of an additional .25 times annual debt service. The
determination of the sufficiency of the Pledged Capital Improvement Taxes pledged pursuant to
this paragraph (b) is supported by the Audit or the Feasibility Report, as applicable, and
acceptance of the Audit by the Board or of the Feasibility Report by the Senior Vice President of
Finance or the Chief Financial Officer, on behalf of the Board, if applicable, shall constitute
conclusive evidence that the conditions of Section 15 of the Act have been met. Each of the
Designated Officials is authorized-to allocate all or a portion of the Pledged Capital Improvement
Taxes to the payment of the principal of, redemption price of, interest on and the Compound
Accreted Value of each Series of the Alternate Bonds and the Indenture pursuant to which such
Series of Alternate Bonds is issued and the notification of sale of such Series of the Alternate
Bonds delivered by the Designated Officials pursuant to Section 5(e) hereof shall identify the
specific Pledged Capital Improvement Taxes allocated to such Series. Once issued, the Alternate
Bonds shall be and forever remain until paid or defeased the general obligation of the Board, for
the payment of which its full faith and credit are pledged, and shall be payable, in addition to the
Pledged Capital Improvement Taxes, from the levy of the Pledged Debt Service Taxes as
provided in the Act and as set forth in Section 3 hereof.

(c) In order to secure the payment of the principal of, redemption price of, interest on
and the Compound Accreted Value (as hereinafter defined) of each Series of the Dedicated Tax
Bonds, the Board hereby authorizes the inclusion in each Indenture securing Dedicated Tax
Bonds of a pledge of all or a portion of the Pledged Capital Improvement Taxes to the payment
of such Series. The Board covenants and agrees to provide for, collect and apply such Pledged
Capital Improvement Taxes, to the payment of the Dedicated Tax Bonds of such Series. Each of
the Designated Officials is authorized to allocate all or a portion of the Pledged Capital

-5.
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Improvement Taxes to the payment of the principal of, redemption price of, interest on and the
Compound Accreted Value of each Series of the Dedicated Tax Bonds and the Indenture
pursuant to which such Series of Dedicated Tax Bonds is issued and the notification of sale of
such Series of the Alternate Bonds delivered by the Designated Officials pursuant to Section 4(e)
hereof shall identify the specific Pledged Capital Improvement Taxes allocated to such Series.
Each Dedicated Tax Bond shall be a limited obligation of the Board payable from the Pledged
Capital Improvement Taxes as provided in the Indenture pursuant to which such Series is issued.
Neither the full faith and credit of the Board nor the general taxing power of the Board (other
than the Capital Improvement Tax) shall be pledged or otherwise available for the payment of
Dedicated Tax Bonds. The payment of Dedicated Tax Bonds shall be secured by a pledge of and
security interest in Capital Improvement Taxes pursuant to Section 34-53.5 and Section 13 of the

Act. In connection with the issuance of a Series of Dedicated Tax Bonds, the form of the .
Indenture attached hereto as Exhibit A shall be modified to reflect the fact that the Dedicated Tax

Bonds are limited obligations of the Board and are not “Alternate Bonds” issued pursuant to
Section 15 of the Act.

(d)  All or any portion of the Bonds may be issued as bonds payable in one payment
on a fixed date (the “Capital Appreciation Bonds™). Any Bonds issued as Capital Appreciation
Bonds shall be dated the date of issuance thereof and shall also bear the date of authentication,
shall be in fully registered form, shall be numbered as determined by the Trustee and shall be in
denominations equal to the original principal amounts of such Capital Appreciation Bonds or any
integral multiple thereof, each such original principal amount representing Compound Accreted
Value (as hereinafter defined) at maturity (the “Maturity Amount”). As used herein, the
“Compound Accreted Value” of a Capital Appreciation Bond on any date of determination
shall be an amount equal to the original principal amount plus an investment return accrued to
the date of such determination at a semiannual compounding rate which is necessary to produce
the yield to maturity borne by such Capital Appreciation Bond.

All or any portion of the Bonds may be issued as Bonds bearing interest at fixed rates and
paying Interest semiannually (the “Current Interest Bonds”). The Current Interest Bonds shall
be dated such date as shall be agreed upon by a Designated Official and the purchasers of the
Current Interest Bonds, shall be in fully registered form, and shall be numbered as determined by
the Trustee.

The Bonds may be initially issued as Capital Appreciation Bonds containing provisions
for the conversion of the Compound Accreted Value of such Bonds into Current Interest Bonds
(the “Convertible Bonds”) at such time following the initial issuance as shall be approved by a
Designated Official. While in the form of Capital Appreciation Bonds, such Convertible Bonds
shall be subject to all of the provisions and limitations of this Resolution relating to Capital
Appreciation Bonds and while in the form of Current Interest Bonds, such Convertible Bonds
shall be subject to all of the provisions and limitations of this Resolution relating to Current
Interest Bonds. In connection with the issuance and sale of any Convertible Bonds, the terms
and provisions relating to the conversion of the Compound Accreted Value of such Convertible
Bonds into Current Interest Bonds shall be contained in the Indenture executed and delivered by
a Designated Official at the time of sale of such Convertible Bonds.
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The Bonds shall be dated as of a date not earlier than October 1, 2016, as determined by a
Designated Official at the time of sale thereof. The principal of the Bonds shall become due and
payable on any date not eatlier than December 1, 2016 and not later than December 1, 2055.
The Bonds shall be issued in such denominations as permitted under the applicable Indenture
securing such Bonds.

~ Any Bonds issued as Current Interest Bonds, Capital Appreciation Bonds or Convertible
Bonds shall bear interest (computed upon the basis of a 360-day year of twelve 30-day months)
payable at a rate or rates not to exceed 9 percent per annum for any Bonds issued as tax-exempt
Bonds or 13.5 percent per annum for any Bonds issued as taxable Bonds, all as shall be
determined by a Designated Official at the time of sale of such Bonds. The interest on such
Bonds shall be payable on such dates as determined in the applicable Indenture.

(e) The Bonds of each Series may be redeemable prior to maturity at the option of the
Board, in whole or in part on any date, at such times and at such redemption prices as shall be
determined by a Designated Official at the time of the sale thereof. The Bonds of each Series
may be made subject to extraordinary redemption prior to maturity, in whole or in part on any
date, at such times and at such redemption prices and upon the occurrence of such conditions, all
as shall be determined by a Designated Official at the time of the sale thereof. The Bonds of
each Series may also be made subject to sinking fund redemption, at par and accrued interest to
the date fixed for redemption, as determined by a Designated Official at the time of the sale
thereof; provided, that such Bonds shall reach final maturity not later than the date set forth in
Section 2(d) hereof.

® The Bonds of each Series may initially be issued in book-entry only form as
provided in the applicable Indenture. The Bonds shall be executed by the manual or duly
authorized facsimile signature of the President or Vice President and attested by the manual or
duly authorized facsimile signature of the Secretary or her designee and prepared in the
respective forms as provided in the applicable Indenture. The applicable Indenture may also
require or permit the additional manual or duly authorized facsimile signature of the Chief
Executive Officer or the Senior Vice President of Finance.

(g  All or any portion of the Bonds may be issued as bonds bearing interest at
variable rates (“Variable Rate Bonds”) adjustable and payable at any time. The interest on
Variable Rate Bonds shall be payable on such dates as determined in the applicable Indenture.
The maximum rate on any Variable Rate Bond shall not exceed the maximum rate permitted by
law for obligations of the Board, but in no event more than 15 percent per annum. The method
of determining the interest rate to be borne from time to time by Variable Rate Bonds shall be
determined by a Designated Official at the time of the sale of the Variable Rate Bonds and
specified in the applicable Indenture if Variable Rate Bonds are to be issued, the form of
Indenture attached hereto as Exhibit A shall be modified to incorporate terms and provisions
previously included in indentures securing variable rate bonds of the Board.

Section 3. Tax Levy For Alternate Bonds; Pledged Debt Service Taxes. (a) For the
purpose of providing funds in addition to the Pledged Capital Improvement Taxes to pay the
principal of and interest on the Alternate Bonds, there is hereby levied upon all of the taxable
property within the School District, in the years for which any of the Alternate Bonds are
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outstanding, a direct annual tax for each of the years while the Alternate Bonds or any of them

~are outstanding, in amounts sufficient for that purpose, and there be and there hereby is levied

upon all of the taxable property in the School District the following direct annual taxes:

FOR THE LEVY YEAR A TAX SUFFICIENT TO PRODUCE THE SUM OF:
2016 $ 35,996,400
2017 38,318,400
2018 38,318,400
2019 38,318,400
2020 : 38,318,400
2021 38,318,400
2022 . 38,318,400
2023 38,318,400
2024 ' 38,318,400
2025 38,318,400
2026 ‘ 38,318,400
2027 : 38,318,400
2028 38,318,400
2029 38,318,400
2030 38,318,400
2031 38,318,400
2032 104,938,272
2033 104,938,272
2034 104,938,272
2035 104,938,272
2036 104,938,272
2037 104,938,272
2038 104,938,272
2039 104,938,272
2040 104,938,272
2041 : 104,938,272
2042 104,938,272
2043 104,938,272
2044 104,938,272
2045 104,938,272
2046 104,938,272
2047 104,938,272
2048 , 104,938,272
2049 104,938,272
2050 ‘ 104,938,272
2051 104,938,272
2052 104,938,272
2053 104,938,272
2054 104,938,272
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(the taxes levied pursuant to this Section 3(a), being the “Pledged Debt Service Taxes”).

(b)  After this Resolution becomes effective and a Series of Alternate Bonds is sold, a
copy of this Resolution, certified by the Secretary, shall be filed with each of the County Clerks
of The Counties of Cook and DuPage, Illinois (the “County Clerks”); and the County Clerks
shall in and for each of the years required, ascertain the rate percent required to produce the
aggregate Pledged Debt Service Taxes hereinbefore provided to be levied in each of said years;
and the County Clerks shall extend the same for collection on the tax books in connection with
other taxes levied in said year in and by the Board for general corporate purposes of the Board;
and in said year the Pledged Debt Service Taxes shall be levied and collected by and for and on
behalf of the Board in like manner as taxes for general corporate purposes of the Board for said
years are levied and collected, and in addition to and in excess of all other taxes, and when

collected, if required pursuant to any escrow or similar agreement executed and delivered |

pursuant to Section 6 hereof, the taxes hereby levied shall be deposited with the designated bank,
trust company or national banking association.

(c) At the time and in the manner set forth in each Indenture securing Alternate
Bonds, the Board shall direct the abatement of the Pledged Debt Service Taxes in whole or in
part. :

(d)  The notification of sale of any Series of the Alternate Bonds delivered by the
Designated Officials pursuant to Section 5(e) hereof may provide for the allocation of all or a
portion of the Pledged Debt Service Taxes levied for any year pursuant to this Resolution to the
payment of the principal and redemption price of and interest on such Series of the Alternate
Bonds.

Section 4. Tax Levy For Dedicated Tax Bonds and Alternate Bonds; Pledged Capital
Improvement Taxes. (a) For the purpose of providing funds to pay the principal of and interest
on the Dedicated Tax Bonds and the Alternate Bonds, and to provide for the debt service
coverage required for the Alternate Bonds by Section 15 of the Act, there is hereby levied upon
all of the taxable property within the School District, in the years for which any of the Dedicated
Tax Bonds or Alternate Bonds are outstanding, a direct annual tax for each of the years while the
Dedicated Tax Bonds or Alternate Bonds or any of them are outstanding, in amounts sufficient
for those purposes, and there be and there hereby is levied upon all of the taxable property in the
School District the following direct annual taxes:
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FOR THE LEVY YEAR A TAX IN THE SUM OF:
2017 $ 47,898,000
2018 - 47,898,000
2019 47,898,000
2020 47,898,000
2021 47,898,000
2022 47,898,000
2023 47,898,000
2024 47,898,000
2025 47,898,000
2026 47,898,000
2027 - 47,898,000
2028 47,898,000
2029 47,898,000
2030 47,898,000
2031 131,172,840
2032 131,172,840
2033 131,172,840
2034 131,172,840
2035 131,172,840
2036 131,172,840
2037 131,172,840
2038 131,172,840
2039 131,172,840
2040 131,172,840
2041 131,172,840
2042 131,172,840
2043 131,172,840
2044 131,172,840
2045 131,172,840
2046 131,172,840
2047 ' 131,172,840
2048 131,172,840
2049 131,172,840
2050 131,172,840
2051 131,172,840
2052 131,172,840
2053 131,172,840

(the taxes levied pursuant to this Section 4(a), being the “Pledged Capital Improvement
Taxes”). In no event may the annual levy for the Pledged Capital Improvement Taxes exceed
the maximum annual amount of the Capital Improvement Tax authorized by Section 34-53.5 of
the School Code (or any successor act authorizing the Capital Improvement Tax).
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(b)  After this Resolution becomes effective and a Series of Dedicated Tax Bonds or
Alternate Bonds is sold, a copy of this Resolution, certified by the Secretary, shall be filed with
each of the County Clerks; and the County Clerks shall in and for each of the years required,
ascertain the rate percent required to produce the aggregate Pledged Capital Improvement Taxes
hereinbefore provided to be levied in each of said years; and the County Clerks shall extend the
same for collection on the tax books in connection with other taxes levied in said year in and by
the Board for general corporate purposes of the Board; and in said year the Pledged Capital
Improvement Taxes shall be levied and collected by and for and on behalf of the Board in like
manner as taxes for general corporate purposes of the Board for said years are levied and
collected, and in addition to and in excess of all other taxes, and when collected, if required
pursuant to any escrow or similar agreement executed and delivered pursuant to Section 6
hereof, the taxes hereby levied shall be deposited with the designated bank, trust company or .
national banking association.

(c) To the extent and in the manner permitted in each Indenture securing Dedicated
Tax Bonds or Alternate Bonds, the Board may direct the abatement of the Pledged Capital
Improvement Taxes in whole or in part.

(d)  The notification of sale of any Series of Dedicated Tax Bonds or Alternate Bonds
delivered by the Designated Officials pursuant to Section 5(e) hereof may provide for the
allocation of all or a portion of the Pledged Capital Improvement Taxes levied for any year
pursuant to this Resolution to the payment of the principal and redemption price of and interest
on such Series of the Dedicated Tax Bonds or Alternate Bonds and, with respect to any Series of
Alternate Bonds, to the provision of debt service coverage.

(e)  As provided in Section 15(e) of the Act, the imposition of the Pledged Capital
Improvement Taxes in the annual amounts levied pursuant to Section 5(a) hereof shall constitute
a continuing obligation of the Board with respect to such imposition and a continuing
appropriation of the receipts derived from the Pledged Capital Improvement Taxes for the
punctual payment of the principal of and interest on the Alternate Bonds and the provision of an
additional .25 times annual debt service.

Section 5. Sale of the Bonds, Purchase and Sale Agreements. (a) Each Series of the
Bonds shall be sold and delivered to the Purchasers thereof, subject to the terms and conditions
of the applicable Purchase and Sale Agreement; provided, (i) that the aggregate purchase price of
any Current Interest Bonds paid by the Purchaser shall be not less than 97 percent of the
principal amount thereof to be issued (less any original issue discount used in the marketing
thereof) plus accrued interest from their date to the date of delivery thereof, (ii) that the
aggregate purchase price of any Capital Appreciation Bonds or Convertible Bonds paid by the
Purchaser shall not be less than 97 percent of the aggregate original principal amount thereof and
(iii) that the compensation paid to the Purchasers in connection with the sale of any Variable
Rate Bonds shall not exceed 3 percent of the principal amount thereof. Each of the Senior Vice
President of Finance and the Chief Financial Officer are hereby authorized to execute and deliver
on behalf of the Board a Purchase and Sale Agreement with respect to the sale of the Bonds of
each Series, which (i) in the case of a Bond Purchase Agreement shall be in substantially the
form used in previous financings of the Board and (ii) in the case of a Placement Agreement or a
Competitive Sale Agreement shall contain terms and provisions no less favorable to the Board as
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those contained in a Bond Purchase Agreement. Any such Purchase and Sale Agreement shall
contain such final terms as shall be approved by the Senior Vice President of Finance or the
‘Chief Financial Officer, such approval to be evidenced by such Senior Vice President of
Finance’s or Chief Financial Officer’s execution thereof, and the Senior Vice President of
Finance or the Chief Financial Officer is also authorized to do all things necessary and essential
to effectuate the provisions of such Purchase and Sale Agreement, as executed, including the
execution of any documents and certificates incidental thereto or necessary to catry out the
provisions thereof. 'The Senior Vice President of Finance shall make a finding in connection
with the execution of each Purchase and Sale Agreement that (i) the Bonds sold thereunder have
been sold at such price and bear interest at such rate that neither the true interest cost (yield) nor
the net interest rate received upon the sale of such Bonds exceeds the maximum rate otherwise
authorized by applicable law, and (ii) that no person holding any office of the Board, either by
election or appointment is in any manner interested, either directly or indirectly, in his or her \
own name, in the name of any other person, association, trust or corporation, in the Indenture,
any escrow or similar agreement executed and delivered pursuant to Section 6 hereof, the
applicable Purchase and Sale Agreement or any agreement with a Bond Insurer, Debt Reserve
Credit Facility Provider or Credit Provider authorized by paragraphs (b), (c) and (d) of this
Section, or in the issuance and sale of such Bonds, in accordance with the laws of the State of
[llinois and the Code of Ethics of the Board (Board Rule No. 11-0525-P02, as amended).

(b)  In connection with any sale of the Bonds of each Series, each of the Designated
Officials is hereby authorized to obtain a bond insurance policy from such recognized bond
insurer as such Designated Official shall determine (the “Bond Insurer”) if said Designated
Official determines such bond insurance policy to be desirable in connection with the sale of
such Series of Bonds, or with respect to specified or designated maturities of such Series of
Bonds. Each Designated Official is also authorized to enter into such agreements and make such
covenants with any Bond Insurer that such Designated Official deems necessary and that are not
inconsistent with the terms and provisions of this Resolution and to pay upfront or annual fees to
the Bond Insurer in connection therewith.

(c) In lieu of, or in addition to, the deposit of proceeds of the Bonds of any Series or
other funds into a debt service reserve fund as authorized in paragraph (g) of this Section, each of
the Designated Officials is hereby authorized to obtain a debt reserve credit facility from such
recognized provider as such Designated Official shall determine (the “Debt Reserve Credit
Facility Provider”) if such Designated Official determines such debt reserve credit facility to be
desirable in providing for the funding of any required debt service reserve fund. Each
Designated Official is also authorized to enter into such agreements and make such covenants
~with any Debt Reserve Credit Facility Provider that such Designated Official deems necessary
and that are not inconsistent with the terms and provisions of this Resolution, including the
payment of reasonable fees to any Debt Reserve Credit Facility Provider.

(d In connection with the sale of the Bonds of any Series, to provide additional
security and liquidity for such Bonds, each of the Designated Officials is hereby authorized to
obtain a letter of credit, line of credit or other credit or liquidity facility, including similar
agreements with or facilities issued by a Bond Insurer (a “Credit Facility”), if determined by
such Designated Official to be desirable in connection with such sale of Bonds. Each of the
Designated Officials is hereby further authorized to appoint one or more banks, Bond Insurers or

-12-




16-1026-RS1

other financial institutions to issue such Credit Facility (the “Credit Provider”) and to execute
and deliver on behalf of the Board a credit, reimbursement or similar agreement (the “Credit
Agreement”) providing for the issuance of the Credit Facility and the obligation of the Board to
repay funds borrowed under the Credit Facility or advances made by the Credit Provider under
the Credit Facility with respect to such Bonds. The Credit Facility may be in a form that
provides for the purchase of such Bonds by the Credit Provider (any such Bond so purchased
being referred to as a “Bank Bond”) and the Indenture as executed and delivered shall reflect the
terms and provisions of such Bank Bonds. Any Bonds outstanding as Bank Bonds shall be
secured as provided in the applicable Indenture. The annual fee paid to any Credit Provider for
the provision of a Credit Facility shall not exceed 3 percent of the amount available to be drawn
or advanced under such Credit Facility.

The Credit Agreement may provide that alternative interest rates or provisions will apply -
during such times as the Bonds constitute Bank Bonds or the Board has outstanding repayment
obligations to the Credit Provider (the “Credit Provider Rate”), which Credit Provider Rate
shall not exceed the maximum permitted by law, but in no event more than 15 percent per annum
(the “Maximum Credit Provider Rate”). The Credit Agreement may further provide that to
the extent the Credit Provider Rate determined at any time pursuant to the Credit Agreement
exceeds the Maximum Credit Provider Rate, such excess may accrue at the then-applicable
Credit Provider Rate (but in no event may such excess accrue at a rate in excess of 25 percent per
annum) and be added to the Credit Provider Rate at such time or times thereafter as the Credit
Provider Rate shall be less than the Maximum Credit Provider Rate; provided, that at no time
shall the Credit Provider Rate per annum exceed the Maximum Credit Provider Rate.

Any Credit Facility obtained as provided herein shall cause the Bonds secured thereby to
bear an investment grade rating from at least two nationally recognized rating services.

(e) Subsequent to the sale of the Bonds of any Series, any one or more of the
Designated Officials shall file in the office of the Secretary a notification of sale directed to the
Board setting forth (i) whether such Series is a Series of Alternate Bonds or a Series of
Dedicated Tax Bonds, (ii) the aggregate original principal amount of, maturity schedule,
redemption provisions and interest rates for the Bonds sold, (iii) a description of the specific
Pledged Capital Improvement Taxes pledged to the payment of the principal of, redemption price
of, interest on and the Compound Accreted Value of the Bonds of such Series, (iv) the principal
amounts of the Bonds sold as Current Interest Bonds, Capital Appreciation Bonds and
Convertible Bonds, respectively, (v) in the case of Bonds sold as Capital Appreciation Bonds and
Convertible Bonds, (A) the Original Principal Amounts of and Yields to Maturity on the Capital
Appreciation Bonds and Convertible Bonds being sold, and (B) a table of Compound Accreted
Value per $5,000 Maturity Amount for any Capital Appreciation Bonds and Convertible Bonds
being sold, setting forth the Compound Accreted Value of each such Capital Appreciation Bond
and Convertible Bonds on each semiannual compounding date, (vi) the interest rates on the
Current Interest Bonds sold, (vii) debt service schedules for the Bonds, demonstrating (A) in the
case of Alternate Bonds, that the Pledged Capital Improvement Taxes are expected to be in an
amount sufficient to provide the debt service coverage described in Section 2(b) hereof and
(B) in the case of Dedicated Tax Bonds, that the Pledged Capital Improvement Taxes are
expected to be sufficient to provide for the punctual payment of the debt service on the Series of
Dedicated Tax Bonds, (viii) the terms and provisions for the conversion of the Compound
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Accrued Value of any Convertible Bonds issued hereunder into Current Interest Bonds, (ix) the
application of the proceeds of such Bonds for the purposes and within the limitations set forth in
paragraph (g) of this Section, (x) if a bond insurance policy is obtained as authorized herein, the
identity of the Bond Insurer issuing the bond insurance policy and the premium and any fees
required to be paid thereto, (xi) if a debt reserve credit facility is obtained as authorized herein,
the identity of the Debt Reserve Credit Facility Provider issuing the debt reserve credit facility,
(xii) if a Credit Facility is obtained as authorized herein, the identity of the Credit Provider
issuing the Credit Facility, and a copy of the Credit Agreement between the Board and such
Credit Provider shall be attached to said notification of sale, (xiii) the identity of the Trustee
designated pursuant to Section 2 hereof with respect to the Bonds, (xiv) if an escrow or other
similar agreement is to be executed and delivered as authorized in Section 6 hereof, the identity

of any bank, trust company or national banking association selected by a Designated Official to .
serve as escrow agent thereunder pursuant to the authorization granted in said Section 6, and a

copy of such agreement shall be attached to said notification of sale and (xv) the identity of and
the compensation paid to the Purchasers in connection with such sale.

In the event that the Designated Official executing such notification of sale with respect
to Alternate Bonds determines that the Alternate Bonds have been sold in such principal amount
or maturing or bearing interest so as to require the levy of Pledged Debt Service Taxes in any
year less than the amount specified therefor in Section 3(a) hereof, then such Designated Official
shall include, in the notification of sale described in this Section, the amount of reduction in the
amount levied in Section 3(a) hereof for each year resulting from such sale, and in addition,
either or both of the Designated Officials shall file in the respective offices of the County Clerks
certificates of tax abatement for such years. No such reduction in the amounts levied in
Section 3(a) hereof need be made nor must any certificate of tax abatement be filed as described
in the preceding sentence until any one or more of the Designated Officials have determined that
any amount so levied in Section 3(a) hereof will not be needed to secure the Alternate Bonds
being sold at that time or any Series of Alternate Bonds to be sold in the future. Any certificate
of abatement delivered pursuant to this paragraph shall refer to the amount of Pledged Debt
Service Taxes levied pursuant to Section 3(a) hereof, shall indicate the amount of reduction in
the amount of Pledged Debt Service Taxes levied by the Board resulting from the sale of such
Alternate Bonds, which reduced amount is to be abated from such Pledged Debt Service Taxes,
and shall further indicate the remainder of such Pledged Debt Service Taxes which is to be
extended for collection by the County Clerks. Each of the Designated Officials is also
authorized to file in the respective offices of the County Clerks certificates of tax abatement that
reflect the refunding of any obligations of the Board.

In the event that the Designated Official executing such notification of sale with respect
to Alternate Bonds or Dedicated Tax Bonds determines that the Alternate Bonds or Dedicated
Tax Bonds have been sold in such principal amount or maturing or bearing interest so as to
require the levy of Pledged Capital Improvement Taxes in any year less than the amount
specified therefor in Section 4(a) hereof, then such Designated Official shall include, in the
notification of sale described in this Section, the amount of reduction in the amount levied in
Section 4(a) hereof for each year resulting from such sale, and in addition, either or both of the
Designated Officials shall file in the respective offices of the County Clerks certificates of tax
abatement for such years. No such reduction in the amounts levied in Section 4(a) hereof need

-14-




16-1026-RS1

be made nor must any certificate of tax abatement be filed as described in the preceding sentence
until any one or more of the Designated Officials have determined that any amount so levied in -
Section 4(a) hereof will not be needed to secure the Alternate Bonds or Dedicated Tax Bonds
being sold at that time or any Series of Alternate Bonds or Dedicated Tax Bonds to be sold in the
future. Any certificate of abatement delivered pursuant to this paragraph shall refer to the
amount of Pledged Capital Improvement Taxes levied pursuant to Section 4(a) hereof, shall
indicate the amount of reduction in the amount of Pledged Capital Improvement Taxes levied by
the Board resulting from the sale of such Alternate Bonds or Dedicated Tax Bonds, which
reduced amount is to be abated from such Pledged Capital Improvement Taxes, and shall further
indicate the remainder of such Pledged Capital Improvement Taxes which is to be extended for
collection by the County Clerks. Each of the Designated Officials is also authorized to file in the
respective offices of the County Clerks certificates of tax abatement that reflect the refunding of .
any obligations of the Board. Any .abatement or reduction of Pledged Capital Improvement
Taxes shall not constitute a reduction in the annual amount of Capital Improvement Tax that the
Board is authorized to levy pursuant to Section 34-53.5 of the School Code

® The distribution of a Preliminary Official Statement, Private Placement
Memorandum, Limited Offering Memorandum or Notice of Public Sale relating to each Series of
the Bonds (the “Disclosure Document™) in substantially the respective forms delivered in
connection with previous issues of Bonds, but with such changes as shall be approved by a
Designated Official to reflect the terms of the Bonds proposed to be sold and the method of sale
of such Bonds, is hereby in all respects, ratified, authorized and approved and shall be “deemed
final” for purposes of Rule 15¢2-12, adopted by the Securities and Exchange Commission under
the Securities Exchange Act of 1934 (“Rule 15¢2-12”), and the proposed use by the
Underwriters or the Competitive Purchasers of a final Official Statement (in substantially the
form (i) of the Preliminary Official Statement but with appropriate variations, omissions and
insertions to reflect the final terms of the Bonds being sold or (ii) authorized herein for a
Preliminary Official Statement if none is used in the marketing of the Bonds being sold) is
hereby approved. Each Designated Official is hereby authorized and directed to execute the final
Official Statement or other Disclosure Document on behalf of the Board. A Designated Official
may also cause the preparation and circulation of a Disclosure Document with respect to short-
term borrowings of the Board for secondary market purposes that have been previously
authorized by the Board.

- If determined to be necessary by a Designated Official in connection with the initial sale
or subsequent reoffering of any obligations previously authorized by this Board, the preparation,
use and distribution of a Disclosure Document relating to such obligations is hereby authorized
and approved. The Designated Officials are each hereby authorized to execute and deliver such
Disclosure Document on behalf of the Board. The Disclosure Document herein authorized shall
contain a description of the terms and provisions of, and security for, such obligations, the use of
proceeds of such obligations, financial information relating to the Board, and such other
information as any Designated Officer determines to be advisable under the circumstances.

In connection with the sale of a Seties of the Bonds, the Designated Officials are hereby
authorized to provide to prospective Placement Purchasers such information regarding the
Board’s operations and finances as would typically be included in a Disclosure Document and to
enter into such discussions and negotiations with such prospective Placement Purchasers as such
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Designated Officials shall deem appropriate. In addition, the Designated Officials are hereby
authorized to prepare a Notice of Sale for distribution to potential bidders in connection with a
public, competitive sale of a Series of the Bonds and to take all actions necessary to conduct any
such sale.

(g)  The proceeds from the sale of each Series of the Bonds shall be applied to the
payment of (i) costs of the Project that are “Permitted Expenditures” and “Capital Expenditures”
as defined in the Indenture securing such Series, (ii) such interest to become due on such Bonds
for such period not to exceed the greater of 2 years or a period ending 6 months after the
estimated date of completion of the acquisition and construction of the Project as shall be
determined by the Senior Vice President of Finance or the Chief Financial Officer, and (iii) the
payment of the expenses related to the issuance of such Bonds, including, without limitation,

fees to be paid to Bond Insurers or Credit Providers, and such proceeds shall be applied as

provided in the applicable Indenture. In addition, proceeds from the sale of a Series of the Bonds
in the amount of not to exceed 10% of the principal amount thereof may be deposited into a debt
service reserve fund to be held under the applicable Indenture upon the direction of the Senior
Vice President of Finance or the Chief Financial Officer if it is determined that the creation of
such debt service reserve fund is necessary and required in connection with the sale of such
Bonds. .All of such proceeds are hereby appropriated for the purposes specified in this
paragraph.

(h)  Each of the Senior Vice President of Finance and the Chief Financial Officer is
hereby authorized to enter into or approve such agreements with investment providers as shall be
necessary or advisable in connection with the investment of any funds on deposit under the
Indenture, to the extent such investments are authorized under the terms of the Indenture, the
Investment Policy of the Board and applicable law, as in effect from time to time.

Section 6. Escrow of Pledged Capital Improvement Taxes and Pledged Debt Service
Taxes. If deemed necessary and desirable to provide additional security for any Bonds, each of
the Designated Officials is hereby authorized to execute and deliver on behalf of the Board, and
the Secretary is authorized to attest, a form of escrow or other similar agreements with a bank,
trust company or national banking association having the same qualifications as those set forth in
Section 2(a) for a Trustee, reflecting the issuance of the Bonds and such segregation of Pledged
Capital Improvement Taxes and, in the case of Alternate Bonds, Pledged Debt Service Taxes as
the Designated Official executing such agreement shall deem appropriate. :

Section 7. Escrow Directions. Each of the Designated Officials is hereby authorized,
pursuant to authority contained in Section 20-90 of the Property Tax Code, 35 Illinois Compiled
Statutes 200, to execute a written direction to the County Collectors of The Counties of Cook
and DuPage, Illinois (the “County Collectors”), (i) to deposit the collections of the Pledged
Debt Service Taxes as and when extended for collection directly with such escrow agent
designated pursuant to Section 5 in order to secure the payment of the principal of and interest on
the Alternate Bonds, and (ii) to the extent necessary, advising the County Collectors of the
abatement of the Pledged Debt Service Taxes. Each of the Designated Officials is hereby
authorized pursuant to the authority contained in Section 20-90 of the Property Tax Code to
exécute a written direction to the County Collectors, (i) to deposit the collections of the Capital
Improvement Taxes as and when extended for collection directly with such escrow agent
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designated pursuant to Section 6 in order to secure the payment of the principal of and interest on
the Bonds and to provide for the disposition of the Pledged Capital Improvement Taxes and
(i) to the extent necessary, advising the County Collectors of the abatement of Pledged Capital
Improvement Taxes. The Designated Officials are directed to file a certified copy of this
Resolution with each of the County Collectors.

Section 8. Tax-Exemption and Non-Arbitrage. Each of the Designated Officials is
hereby authorized to take any other actions and to execute any other documents and certificates
necessary to assure that the interest payments with respect to the Bonds of each Series are
excludable from gross income for federal income tax purposes, to assure that the Bonds do not
constitute “arbitrage bonds” or “private activity bonds” under the Internal Revenue Code of

1986, as amended, and to effectuate the issuance and delivery of the Bonds; provided, however,
that any of the Bonds may be issued as Bonds the interest on which is includible in the gross -

income of the owner thereof for federal income tax purposes if determined by a Designated
Official to be beneficial to the Board.

Section 9. Continuing Disclosure Undertaking. Each of the Designated Officials is
hereby authorized to execute and deliver one or more Continuing Disclosure Undertakings (each,
a “Continuing Disclosure Undertaking”) evidencing the Board’s agreement to comply with the
requirements of Section (b)(5) of Rule 15¢2-12, as applicable to the Bonds of each Series.
Notwithstanding any other provision of this Resolution or any Indenture, the sole remedies for
any failure by the Board to comply with a Continuing Disclosure Undertaking shall be the ability
of the beneficial owner of any Bond to seek mandamus or specific performance by court order to
cause the Board to comply with its obligations under the applicable Continuing Disclosure
Undertaking. Each Continuing Disclosure Undertaking shall be in substantially the form used in
previous financings of the Board, but with such changes therein as shall be approved by the
Designated Official executing the same, with such execution to constitute conclusive evidence of
such official’s approval and this Board’s approval of any changes or revisions therein from such
form of Continuing Disclosure Undertaking. '

Section 10.  Further Acts. Each of the Designated Officials, officials or officers of the
Board are hereby authorized to execute and deliver such other documents and agreements and
perform such other acts as may be necessary or desirable in connection with the Bonds,
including, but not limited to, the exercise following the delivery date of the Bonds of any power
or authority delegated to such official under this Resolution with respect to the Bonds upon
original issuance, but subject to any limitations on or restrictions of such power or authority as
herein set forth. '

The General Counsel is hereby authorized to select and engage attorneys and other
professionals to provide services related to the transactions described in this Resolution. The
General Counsel may make such selection of professionals based upon substantial demonstrated

prior experience in addition, each of the Designated Officials is hereby authorized to execute and -

deliver any supplements or amendments deemed necessary in connection with the issuance, sale
and delivery of the Bonds and other obligations of the Board which have heretofore been
authorized, sold or delivered.
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All actions of the officials or officers of the Board that are in conformity with the
purposes and intent of this Resolution are hereby in all respects ratified, approved, and
confirmed. '

Section 11. = Expiration of Authority For Alternate Bonds. The Alternate Bonds
authorized by this Resolution may not be issued after the date three years following the end of
the petition period pursuant to the backdoor referendum with respect to the 2016 Authorization
as provided in Section 17.5(a) of the Act.

Section 12.  Severability. The provisions of this Resolution are hereby declared to be
severable; and if any section, phrase, or provision shall for any reason be declared to be invalid,

such declaration shall not affect the validity of the remainder of the sections, phrases, or

provisions.

Section 13.  Repeater and Effective Date. All resolutions or parts of resolutions in
conflict herewith are, to the extent of such conflict, hereby repealed. This Resolution is effective
immediately upon its adoption.

18-
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THIS TRUST INDENTURE dated as of 1, 2016 (the “Indenture™), by
and between the Board of Education of the City of Chicago, a school district organized and
existing under the laws of the State of Illinois, and [[ 1] a
state banking corporation duly organized, existing and authorized to accept and execute trusts of
the character herein set out as trustee (the “Trustee”);

WITNESSETH:

WHEREAS, pursuant to the provisions of Article 34 of the School Code, 105 Illinois
Compiled Statutes 5/34 (the “School Code”), the City of Chicago constitutes one school district
(the “School District”), which is a body politic and corporate by the name of the “Board of
Education of the City of Chicago,” governed by the Chicago Board of Education (the “Board”);
and

WHEREAS, in accordance with the provisions of the Local Government Debt Reform Act,
30 Tllinois Compiled Statutes 350 (the “dcr”), the Board, on the 24™ day of August, 2016
adopted Resolution No. 16-0824-RS5 (the “2016 Authorizing Resolution™) authorizing the
issuance of Alternate Bonds (as hereinafter defined), in an amount not to exceed $935,000,000,
and with respect to such Alternate Bonds has completed (i) the backdoor referendum
proceedings required by Section 15 of the Act and (ii) the notice and hearing requirements of the
Bond Issue Notification Act, 30 Illinois Compiled Statutes 352, thereby authorizing the Board to
issue such Alternate Bonds in said amount not to exceed $935,000,000 (the “2016
Authorization”); and

WHEREAS, to avail itself of the 2015 Authorization, the Board adopted Resolution No.
16-1026-RS_ on October 26, 2016 (the “Bond Resolution”) authorizing the issuance, from time
to time, in one or more seties, of its Dedicated Capital Improvement Tax Bonds in an aggregate
principal amount not to exceed $800,000,000 for the purpose of financing capital improvements
authorized by the 2016 Authorizing Resolution; and

WHEREAS, pursuant to the Bond Resolution, the Board has duly authorized the issuance
of its Dedicated Capital Improvement Tax Bonds, Series 2016C, in the aggregate principal
amount of §  ,000,000 (the “Series 2016C Bonds™), for the purpose of providing funds to
(i) pay Capital Expenditures (as herein defined) that are Permitted Expenditures (as herein
defined) of Projects (as hereinafter defined), (ii) pay certain interest to become due on the Series
2016C Bonds to and including [December 1, 2017] and (iii) pay costs of issuance of the Series
2016C Bonds; and

WHEREAS, pursuant to the Bond Resolution, the Board has appointed
[ ] to act as Trustee under this Indenture; and

WHEREAS, the Series 2016C Bonds are secured by and will be payable from a pledge of
the Pledged Capital Improvement Taxes and the Pledged Debt Service Taxes (each as hereinafter
defined) and will be further secured by the other moneys, securities and funds pledged under this
Indenture; and

WHEREAS, no bonds or other obligations have heretofore been issued pursuant to the
2016 Authorizing Resolution or the Bond Resolution; and :
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WHEREAS, for the 2015 tax levy year and for the 2016 tax levy year the Board has levied
taxes upon all taxable property located in the School District for capital improvement purposes
as authorized by Section 34-53.5 of the School Code (the “Capital Improvement Tax”); and

WHEREAS, the 2015 tax levy year was the initial year that the Board elected to levy the
Capital Improvement Tax and such levy was approved by a resolution adopted by the City
Council of the City of Chicago;

WHEREAS, the Board is authorized to levy annually the Capital Improvement Tax for the
2017 tax levy year and for each subsequent tax levy year; and

WHEREAS, pursuant to Section 34-53.5(f) of the School Code the Board may issue
bonds, in accordance with the Local Government Debt Reform Act, including Section 15 of that *
Act, against any revenues to be collected from the Capital Improvement Tax in any year or years
and may pledge, pursuant to Section 13 of the Local Government Debt Reform Act, those
revenues as security for the payment of any such bonds; and

WHEREAS, the Board has determined that the Pledged Capital Improvement Taxes will
provide in each year an amount not less than 1.25 times the debt service on the Series 2016C
Bonds, which determination is supported by the report of Public Financial Management, Inc., an
independent feasibility analyst having a national reputation for expertise in the areas of public
finance and the financing of capital improvements for public schools, that is not otherwise
involved in the projects being financed with the proceeds of the Series 2016C Bonds; and

WHEREAS, all things necessary to make the Series 2016C Bonds, when authenticated by
the Trustee and issued as in this Indenture provided, the valid, binding and legal obligations of
the Board according to the import thereof, and to constitute this Indenture a valid pledge of and
lien on and security interest in each of the Pledged Capital Improvement Taxes and the Pledged
Debt Service Taxes to secure the payment of the principal of, premium, if any, and interest on
the Series 2016C Bonds have been done and performed, in due form and time, as required by
law; and

WHEREAS, the execution and delivery of this Indenture and the execution and issuance of
the Series 2016C Bonds, subject to the terms hereof have in all respects been duly authorized.

GRANTING CLAUSES
NOW, THEREFORE, THIS TRUST INDENTURE WITNESSETH:

That in order to secure the payment of the principal of, premium, if any, and interest on
all Series 2016C Bonds issued hereunder, according to the import thereof, and the performance
and observance of each and every covenant and condition herein and in the Series 2016C Bonds
contained, and for and in consideration of the premises and of the acceptance by the Trustee of
the trusts hereby created, and of the purchase and acceptance of the Series 2016C Bonds by the
respective Owners (as hereinafter defined) thereof, and for other good and valuable
consideration, the sufficiency of which is hereby acknowledged, and for the purpose of fixing
and declaring the terms and conditions upon which the Series 2016C Bonds shall be issued,
authenticated, delivered, secured and accepted by all Persons (as hereinafter defined) who shall

-
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from time to time be or become Owners thereof, the Board does hereby pledge and grant a lien
and security interest upon the following Trust Estate to the Trustee and its successors in trust and
assigns, for the benefit of the Owners and any Swap Providers (as hereinafter defined), to the
extent provided in this Indenture:

(@  The Pledged Capital Improvement Taxes and the Pledged Debt Service

- Taxes; provided that the pledge of the Pledged Capital Improvement Taxes to the

payment of the Series 2016C Bonds is on a parity with the pledge of such taxes to the
payment of any Additional Bonds (as hereinafter defined) that may be hereafter issued;

(b)  All moneys and securities and earnings thereon in all Funds, Accounts and
Sub-Accounts established pursuant to this Indenture except the Swap Payment Account
(as hereinafter defined); and :

(c) Any and all other moneys, securities and property furnished from time to
time to the Trustee by the Board or on behalf of the Board or by any other Persons to be
held by the Trustee under the terths of this Indenture.

BUT IN TRUST NEVERTHELESS, and except as herein otherwise provided, for the
equal and proportionate benefit and security of the Series 2016C Bonds issued hereunder and
secured by this Indenture, without preference, priority or distinction as to participation in the
lien, benefit and protection hereof of any one Series 2016C Bond over any other or from the
others by reason of priority in the issue or negotiation thereof, or for any other reason
whatsoever, so that each and all of the Series 2016C Bonds shall have the same right, lien and
privilege under this Indenture and shall be equally secured hereby, with the same effect as if the
same had all been made, issued and negotiated upon the delivery hereof.

PROVIDED, HOWEVER, that the Board has reserved the right, upon compliance with
the provisions of Section 704(B) hereof to issue Additional Bonds on a parity with and sharing
ratably and equally in the Pledged Capital Improvement Taxes with the Series 2016C Bonds.

PROVIDED FURTHER, HOWEVER, that these presents are upon the condition that, if
the Board, or its successors, shall well and truly pay or cause to be paid, or provide for the
payment of all principal, premium, if any, and interest on the Series 2016C Bonds due or to
become due thereon, at the times and in the manner stipulated therein and herein, then this
Indenture and the rights hereby granted shall cease, terminate and be void, but shall otherwise be
and remain in full force.

AND IT IS HEREBY COVENANTED AND AGREED by and among the Board, the
Trustee and the Owners of the Series 2016C Bonds from time to time, that the terms and
conditions upon which the Series 2016C Bonds are to be issued, authenticated, delivered,
secured and accepted by all Persons who shall from time to time be or become the Owners
thereof and the trusts and conditions upon which the moneys and securities hereby pledged are to
be held and disposed of which trusts and conditions the Trustee hereby accepts, are as follows:
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ARTICLE 1
Definitions and Construction

Section 101.  Definitions. The following terms shall, for all purposes of this
Indenture, have the following meanings unless a different meaning clearly appears from the
context: ‘ ‘

“Act” means the Local Government Debt Reform Act, 30 Illinois Compiled Statutes 350.

“Additional Bonds” means any Alternate Bonds issued in the future in accordance with
the provisions of the Act on a parity with and sharing ratably and equally in all ot any portion of
the Pledged Capital Improvement Taxes with the Series 2016C Bonds as authorized by
Section 704(B). A

“Alternate Bonds” means general obligation bonds payable from any revenue source as
provided by the Act, particularly Section 15 thereof.

“dnnual Debt Service Requirement” means, for any Bond Year, the sum of the interest on
and principal of the Series 2016C Bonds that will become due and payable, whether at maturity
or upon mandatory sinking fund redemption, during such Bond Year.

“Authorized Denominations” means $100,000 and any multiple of $5,000 in excess
thereof.

“Authorized Officer” means (i) any Designated Official, (ii) the Controller and Chief
Operating Officer of the Board acting together or (iii) any other officer or employee of the Board
authorized to perform specific acts or duties hereunder by resolution duly adopted by the Board.

“Board” means the Board of Education of the City of Chicago, as governed by the
Chicago Board of Education, created and established pursuant to Article 34 of the School Code.

“Bond Counsel” means any nationally recognized firm(s) of municipal bond attorneys
approved by the Board.

“Bond Payment Account” means the Bond Payment Account established in Section 503.

“Bond Resolution” means Resolution No. 16-1026-RS_ adopted by the Board on
October 26, 2016, authorizing the issuance of the Series 2016C Bonds.

“Bond Year” means each annual period beginning on December 2 of a calendar year to
and including December 1 of the next succeeding calendar year.

“Bonds” means the Dedicated Capital Improvement Tax Bonds, Series 2016C, of the
Board issued pursuant to this Indenture.

“Business Day” means any day which is not a Saturday, a Sunday, a legal holiday or a
day on which banking institutions in the city where the designated corporate trust office of any
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Fiduciary is located are authorized by law or executive order to close (and such Fiduciary is in
fact closed).

“Capital Expenditure” means an authorized expenditure of the Board that is or may be
capitalized under generally accepted accounting practices applicable to the Board and is made
with respect to a project or system of the Board. This definition may be revised to reflect the
requisites of “projects and systems” as such term is used in Section 902 of the U.S. Bankruptcy
Code (11 U.S. Code 902).

“Capital Improvement Tax” means the tax that the Board is authorized to levy annually
pursuant to Section 34-53.5 of the School Code.

“Capital Improvement Taxes” means the revenues derived and to be derived by the Board
from the 1mp051t1on of the Capital Improvement Tax, including but not limited to, regular tax
receipts and late payment interest and penalties.

“Capital Improvement Program” means the Capital Improvement Program of the Board,
as from time to time approved and amended by the Board and on file in the office of the
Secretary of the Board.

“Code” means the Internal Revenue Code of 1986, as amended.

“Code and Regulations” means the Code and the regulations promulgated or proposed
pursuant thereto as the same may be in effect from time to time.

“Counsel’s Opinion” or “Opinion of Counsel” means an opinion signed by an attorney or
firm of attorneys of recognized standing in the area of law to which the opinion relates, who may
be counsel to the Board (including the General Counsel to the Board) or Bond Counsel.

“County Clerks” means, collectively, the County Clerks of The Counties of Cook and
DuPage, Illinois.

“County Collectors” means, collectively, the County Treasurers of The Counties of Cook
and DuPage, Illinois, in their respective capacities as county collector, or, respectively, such
other officer as may be lawfully appointed in the future to serve as county collector in either of
said counties.

“Debt Service Fund’ means the Debt Service Fund established in Section 503.

“Defeasance Government Obligations” means Government Obligations which are not
subject to redemption other than at the option of the holder thereof.

“Defeasance Obligations” means (i) Defeasance Government Obligations and (ii) Pre-
refunded Municipal Obligations.

“Deposit Date” means February 15 of each year or such earlier date as may be necessary
to permit the Board to lawfully make the abatement of taxes described in Section 504(A) and
Section 706(B).
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“Designated Official” (i) the President of the Board, (ii) the Senior Vice President of
Finance or (iii) any other officer of the Board authorized to perform specific acts and duties
hereunder by resolution duly adopted by the Board.

“DTC” means The Depository Trust Company, New York, New York, as securities
depository for the Series 2016C Bonds.

“DTC Participant” means any securities broker or dealer, bank, trust company, clearing
corporation or other organization depositing Bonds with DTC pursuant to the book entry only
system described in Section 202(G).

“Escrow Agent” means [ ], as escrow agent under
the Escrow Agreement, and any successor or successors appointed thereunder.

“Escrow Agreement” means the First Amended and Restated School Capital
Improvement Tax Levy Escrow Agreement, dated as of , 2016 by and
between the Board and the Escrow Agreement, as from time to time hereafter supplemented and
amended as provided therein. :

“Event of Default” means any event so designated and specified in Section 801.

“Fiduciary” or “Fiduciaries” means the Trustee, the Registrar and any Paying Agent, or
any or all of them, as may be appropriate.

“Forward Supply Contract” means any contract entered into between the Board and a
supplier of Investment Securities selected by or pursuant to the direction of the Board (a
“Counterparty”) pursuant to which the Counterparty agrees to sell to the Board (or to the Trustee
on behalf of the Board) and the Board (or the Trustee on behalf of the Board) agrees to purchase
specified Investment Securities on specific dates at specific purchase prices, all as established at
the time of the execution and delivery of such contract and as set forth in such contract. Any
amounts due and owing from the Board to the Counterparty pursuant to any Forward Supply
Contract (other than the specified purchase prices of the Investment Securities set forth therein)
shall be treated as current operating expenses of the Board subject to annual appropriation, and
shall not constitute indebtedness of the Board.

“Government Obligations” means (i) any direct obligations of, or obligations the
principal of and interest on which are unconditionally guaranteed by, the United States of
America and (ii) certificates of ownership of the principal of or interest on obligations of the type
described in clause (i) of this definition (a) which obligations are held in trust by a commercial
bank which is a member of the Federal Reserve System in the capacity of a custodian, (b) the
owner of which certificate is the real party in interest and has the right to proceed directly and
individually against the obligor of the underlying obligations and (c) for which the underlying
obligations are held in safekeeping in a special account, segregated from the custodian’s general
assets, and are not available to satisfy any claim of the custodian, any Person claiming through
the custodian, or any Person to whom the custodian may be obligated.

“Indenture” means this Trust Indenture, dated as of 1, 2016, by and
between the Board and the Trustee, as from time to time amended and supplemented.
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[“Initial Board Funds” means the lawfully available funds of the Board in the amount of
$ , for application pursuant to Article IIT].

“Interest Payment Date” means each June 1 and December 1, commencing
1,2017.

“Interest Sub-Account” means the Sub-Account of that name in the Bond Payment
Account established in Section 503.

“Investment Policy” means the Investment Policy approved by the Board, as currently in
effect and as may be amended from time to time.

“Investment Securities” means any of the following securities authorized by law and the -
Investment Policy as permitted investments of Board funds at the time of purchase thereof:

(1) Government Obligations;

‘ (iiy  Obligations of any of the following federal agencies which obligations
represent the full, faith and credit of the United States of America, including:

— Export Import Bank

— Farm Credit System Financial Assistance Corporation

— Farmers Home Administration

— General Services Administration

— U.S. Maritime Administration

— Small Business Administration

—~ Government National Mortgage Association (GNMA)

— U.S. Department of Housing & Urban Development (PHA’s)
— Federal Housing Administration;

(iii)  Senior debt obligations issued by Fannie Mae or the Federal Home Loan
Mortgage Corporation or senior debt obligations of other government agencies;

(iv)  U.S. dollar denominated deposit accounts, federal funds and banker’s
acceptances with domestic commercial banks (including the Trustee and its affiliates)
which have a rating on their short term certificates of deposit on the date of purchase of
no less than “A-1" or “A-1+" by S&P and “P-1” by Moody’s and maturing no more than
360 days after the date of purchase (Ratings on holding companies are not considered as
the rating of the bank); '

v) Commercial paper which is rated at the time of purchase no less than
“A-1” or “A-1+” or above by S&P and “P-1” by Moody’s and which matures not more
than 180 days after the date of purchase;

(vi) = Investments in a money market fund which at the time of purchase is rated
“AAAmM” or “AAAm G” or better by S&P, including those for which the Trustee or an
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affiliate performs services for a fee, whether as a custodian, transfer agent, investment
advisor or otherwise;

(vii) Repurchase agreements of government securities having the meaning set
out in the Government Securities Act of 1986 subject to the provisions of said Act and
the Regulations issued thereunder. The government securities that are the subject of such
repurchase agreements, unless registered or inscribed in the name of the Board, shall be
purchased through banks or trust companies authorized to do business in the State of
Illinois;

(viii) Pre-refunded Municipal Obligations; and
(ix)  Any Forward Supply Contract;

“Letter of Representations” means the Blanket Issuer Letter of Representations dated
March 15, 2002, between the Board and DTC, relating to the book entry only system for the
Series 2016C Bonds described in Section 202(G).

“Outstanding” means, as of any date, all Series 2016C Bonds theretofore or thereupon
being authenticated and delivered under this Indenture except:

Q) Any Series 2016C Bonds canceled by the Trustee at or prior to such date;

(i)  Series 2016C Bonds (or portions of Series 2016C Bonds) for the payment
or redemption of which moneys and/or Defeasance Obligations, equal to the principal
amount or Redemption Price thereof, as the case may be, with interest to the date of
maturity or date fixed for redemption, are held in trust under this Indenture and set aside
for such payment or redemption (whether at or prior to the maturity or redemption date),
provided that if such Series 2016C Bonds (or portions of Series 2016C Bonds) are to be
redeemed, notice of such redemption shall have been given as in Article IV provided or
provision satisfactory to the Trustee shall have been made for the giving of such notice;

(iii)  Series 2016C Bonds in lieu of or in substitution for which other Series
2016C Bonds shall have been authenticated and delivered pursuant to Article II,
Section 405 or Section 1106; and

(iv)  Series 2016C Bonds deemed to have been paid as provided in
Section 1201(B).

“Owner” means any Person who shall be the registered owner of any Series 2016C Bond
or Bonds.

“Paying Agent” means the Trustee and any other bank, national banking association or
trust company designated by a Designated Official as paying agent for the Series 2016C Bonds,
and any successor or successors appointed by a Designated Official under this Indenture.

“Permitted Expenditures” means expenditures for capital improvement purposes,
including without limitation (i) the construction and equipping of a new school building or
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buildings or an addition or additions to an existing school building or buildings, (ii) the purchase
of school grounds on which any new school building or an addition to an existing school
building is to be constructed or located, (iii) both items (i) and (ii) of this definition, or (iv) the
rehabilitation, renovation, and equipping of an existing school building or buildings. This
definition may be revised to reflect any amendment of Illinois law pertaining to permitted uses of
the Capital Improvement Taxes.

“Person” means and includes an association, unincorporated organization, a corporation,
a limited liability company, a partnership, a joint venture, a business trust, or a government or an
agency or a political subdivision thereof, or any other public or private entity, or a natural
person.

“Pledged Capital Improvement Taxes” means the Capital Improvement Taxes, in
amounts each year as shall provide for the payment of the Series 2016C Bonds and the provision
of not less than an additional 0.25 times such amounts in such years, and pledged under this
Indenture as security for the Series 2016C Bonds.

“Pledged Capital Improvement Taxes Account” means the account of that name in the
Debt Service Fund established in Section 503.

“Pledged Debt Service Taxes” means the ad valorem taxes levied against all of the
taxable property in the School District without limitation as to rate or amount and pledged under
this Indenture as security for the Series 2016C Bonds.

“Pledged Debt Service Taxes Account” means the account of that name in the Debt
Service Fund established in Section 503.

“Pre-refunded Municipal Obligations” means any bonds or other obligations of any state
of the United States of America or of any agency, instrumentality or local governmental unit of
any such state which are not callable at the option of the obligor prior to maturity or as to which
irrevocable instructions have been given by the obligor to call on the date specified in the notice,
and

(A)  which are rated at the time of purchase, based on an irrevocable escrow
account or fund, in the highest rating category of S&P and Moody’s or any successors
thereto; or

(B) (i) which are fully secured as to principal and interest and redemption
premium, if any, by an escrow consisting only of cash or Government Obligations, which
escrow may be applied only to the payment of such principal of and interest and
redemption premium, if any, on such bonds or other obligations on the maturity date or
dates thereof or the specified redemption date or dates pursuant to such irrevocable
instructions, as appropriate, and (ii) which escrow is sufficient, as verified by a nationally
recognized independent certified public accountant, to pay principal of and interest and
redemption premium, if any, on the Series 2016C Bonds or other obligations described in
this paragraph on the maturity date or dates specified in the irrevocable instructions
referred to above, as appropriate.
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“Principal Sub-Account” means the Sub-Account of that name in the Bond Payment
Account established in Section 503.

“Project” means the construction, acquisition and equipping of school buildings, site
improvements and other real and personal property in and for the School District, all in
accordance with the Capital Improvement Program.

“Project Costs” means the cost of acquisition, construction and equipping of the Project,
including the cost of acquisition of all land, rights of way, property, rights, easements and
interests acquired by the Board for such construction, the cost of demolishing or removing any
buildings or structures on land so acquired, including the cost of acquiring any lands to which
such buildings or structures may be moved, the cost of all machinery and equipment determined

to be necessary and desirable by the Board, the costs of issuance of the Series 2016C Bonds, *

financing charges, financial advisory fees, consultant fees, the cost of engineering and legal
expenses, plans, specifications, estimates of cost and revenues and other expenses necessary or
incident to determining the feasibility or practicability of constructing any portion of the Project.

“Project Fund” means the fund of that name established in Section 502.

“Rating Services” means the nationally recognized rating services, or any of them, that
shall have assigned ratings to any Series 2016C Bonds Outstanding as requested by or on behalf
of the Board, and which ratings are then currently in effect.

“Record Date” means, with respect to any Interest Payment Date for the Series 2016C
Bonds, the 15™ day (whether or not a Business Day) of the calendar month next preceding such
Interest Payment Date.

“Redemption Price” means, with respect to any Series 2016C Bond, the amount payable
upon the date fixed for redemption.

“Registrar” means the Trustee and any other bank, national banking association or trust
company appointed by a Designated Official under this Indenture and designated as registrar for
the Series 2016C Bonds, and its successor or successors.

“School District” means the school district constituted by the City of Chicago, Illinois
pursuant to Article 34 of the School Code and governed by the Board.

“Senior Vice President of Finance” means the Senior Vice President of Finance
(including any interim Senior Vice President of Finance) of the Board.

“Series 2016C Capitalized Interest Account” means the Account of that name established
within the Debt Service Fund pursuant to the provisions of Section 504(B).

“SLGS” means United States Treasury Certificates of Indebtedness, Notes and Bonds —
State and Local Government Series.

“State” means the State of Illinois.
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“Supplemental Indenture” means any Supplemental Indenture between the Board and the
Trustee authorized pursuant to Article X hereof.

“Swap Agreement” means any agreement between the Board and a counterparty or Swap
Provider, the purpose of which is to provide to the Board an interest rate basis, cash flow basis or
other basis different from that provided in the Series 2016C Bonds for the payment of interest.

“Swap Payment” means, with respect to each Swap Agreement, each periodic scheduled
net payment owing to the Swap Provider made with respect to the notional amount identified in
such Swap Agreement, For purposes of this Indenture, “Swap Payment” excludes any non-
scheduled payments, including but not limited to termination payments, indemnification
payments, tax gross up payments, expensed and default interest payments.

“Swap Payment Account” means the Account of that name in the Debt Service Fund
established in Section 503.

“Swap Payment Date” has the meaning set forth in Section 504(E).

“Swap Provider” means any counterparty to a Swap Agreement.

“Tax Agreement” means the Tax Exemption Certificate and Agreement by and between
the Board and the Trustee relating to the Series 2016C Bonds. :

“Term Bonds” has the meaning set forth in Section 402(A).

“Trustee” means [ , Chicago, Illinois, and any
successor or successors appointed under this Indenture as hereinafter provided. The “designated
corporate trust office” of the Trustee means 30 North LaSalle Street, 38 Floor, Chicago, Illinois
60602 or such other address as is provided by the Trustee.]

“Trust Estate” means the Pledged Capital Improvement Taxes, the Pledged Debt Service
Taxes and all other property pledged to the Trustee pursuant to the Granting Clauses of this
Indenture.

“2016 Authorization” means the authorization adopted by the Board pursuant to
Resolution No. 16-0824-RS5 on August 24, 2016, authorizing the issuance of alternate bonds
pursuant to the Act in an amount not to exceed $935,000,000.

“Year” or “year” means a calendar year. \

Section 102.  Miscellaneous Definitions. As used herein, and unless the context shall
otherwise indicate, the words “Bond,” “Owner” and “Person” shall include the plural as well as
. the singular number.

As used herein, the terms “herein,” “hereunder,” “hereby,” “hereto,” “hereof” and any
similar terms refer to this Indenture.
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Unless the context shall otherwise indicate, references herein to articles, sections,
subsections, clauses, paragraphs and other subdivisions refer to the designated articles, sections,
subsections, clauses, paragraphs and other subdivisions of this Indenture as originally executed.

Section 103.  Authority of Officers. Under this Indenture, the Vice-President of the
Board may exercise all of the powers and perform all of the duties of the President of the Board
in the case of the absence or disability of the President or if there be a vacancy in the office of
the President. The Assistant Secretary of the Board may perform the duties of the Secretary of
the Board under this Indenture in the case of the Secretary’s absence or inability to act.

ARTICLE IT
Authorization :ﬁld Issuance of Series 2016C Bonds

Section 201.  Authorization of Series 2016C Bonds. The Board shall not issue any
Series 2016C Bonds under the provisions of this Indenture except in accordance with the
provisions of this Article I. The total principal amount of Series 2016C Bonds that may be
issued hereunder is expressly limited to §__,000,000 (other than Series 2016C Bonds issued in
lieu of or in substitution for which other Series 2016C Bonds shall have been authenticated and
delivered pursuant to this Article II, Section 405 or Section 1106).

Section 202.  Issuance of Series 2016C Bonds. (A) The Series 2016C Bonds in the
aggregate principal amount of $_ ,000,000, which shall be designated as “Dedicated Capital
Improvement Tax Bonds, Series 2016C,” entitled to the benefit, protection and security of this
Indenture are hereby authorized and shall be issued pursuant to the authority of the Act, the 2016
Authorization and the Bond Resolution.

(B)  The Series 2016C Bonds shall mature on December 1 in each year shown in the
following table in the respective principal amount set forth opposite each such year and the
Series 2016C Bonds maturing in each such year shall be interest at the rate per annum set forth
opposite each such year in the following table.

Year Principal Amount Interest Rate
20 $ . %
20

(C)  The Series 2016C Bonds shall be issued only in fully registered form without
coupons and shall be dated the date of issuance thereof. Each Series 2016C Bond shall bear
interest from the Interest Payment Date to which interest has been paid as of the date on which it
is authenticated or if it is authenticated prior to the first date on which interest is to be paid, from
its dated date, which interest shall be payable on June 1 and December 1 of each year,
commencing 1,20, computed on the basis of a 360-day year consisting of
twelve 30-day months. '
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